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SUBJECT* Operation DA RBI 



smimwhj^nn* 



1. Thla report Is baaed on an Interview wlthXKOi*po* 7 tT giklos. 
which wea conducted with several ales In win*. Primarily, to deter- 
■lne the reasons behind the alleged sollt bet ween Cen 7-lTO Andre# 
and X., present organisation and role of the 'sinqr i n austrla, the 
general Hungarian Halgre Picture, status of Bungsrtsn resistance 
efforts and organisations, end finally, end post paramount, to 
explore the possibilities of utilising K. to build end operate a 
new chain type -roject Into Hungary. This l»tter oolnt baaed 

on the assumption that within C2 . DFfA. there exists a need for 
such an operation as nc organized, controlled, rell*ble penetration 
cxlgte at present. . 

lX 

2. On 22 March 1951, BugoA^^PX, an Indigenous employee pf 
430th C1C, Balsburg, known to3*7l’3 peraonally, reported to 33713 
that KORPORAT, f enter Chief of 8taff to Oeneral ZATO Andrea in the 
MURK, bed broken with 7.AF0 and left the staff of the organisation. 

Alleged reason was that ZAKO had used the organisation in Political 
Intrigues, while K. favored the cure ullltarlatlc line, following a 
neutral path. 35713 discussed thla tn^o«n*^len with 

and, 

it was decided to attempt to talk with 
X. At this point, discussed the foregoing, »lth it# 

ramifications and possibilities, with Lt. Col. John T 'obson and 
received verbal clearance to arrange the talk. ’3713 auhsenuently 
Instructed TROX to invite X. to Xsttsee for a weekend Inasmuch as 
T. and X. ere aooaalntanoea of long standing and such °n Invitation 
would Invite no suspicion. 

3. During the week beginning 25 R*rch 19*1, it was learned 
that X. bed gone to Munich for a kidney operation and would not be 
available for Interview for some time. TROT was Instructed t,o 
arrange the Xattsee trip »s soon a« r.. res a^ie to travel. 

4. On 16 April 1951, T. notified 33713 that X. had arrived 
In Salzburg. T. wea Instructed to follow tha previously arranged 
plan and take X. to Rattsee and lo^ge him in the Cesth»us Tglhauser 
end that 35713 would contact him ♦he following wornlnr, *♦. n« tine 

waa T. told what 3571 3's Interest was In X. or what the toMcs of 
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diseusslon * old be. T. does know th^t 35713 Is * salgn^d to the 
430th CIC net. 

5. At 0930, 17 April 1951, K. wee contacted at the TPtTT 

hose In Mattaee by 35713, 351?4 and . *fteT arproeri*te 

security checks, the group then repaired to K*s room at the f-estheus, 
where all discussion* herein related took niece, ^urlnr the course 
of the Interview, spot security check* were made of adjacent hall- 
ways end rooms. 

6. As an opening cueation, E. was asked to outline In general 
tens the entire Hungarian *togire question, *hlle his knowledge 
and observations were interesting, they r«re not Included herein as 

they have no bearing on this particular subject, except to highlight \ 

the following oolnts: 

a. The Hungarian exile erouns ere not unified and do not 
function In common Interests, but rather in e lifted pp 1 f- 

c entered manner. There are ?olinter groups within splinter 

groups resulting in incoherent, disjointed efforts to achieve 1 

a frae, democratic Hungary. 

b. There is no active resistance movement **itMn Hunearv, 

tout a trong inactive, unorganised group which eoul* he so*rVed i 

Into life and organised if presented with a c-nMnuous Oof of 
single pattern nropogandt and instructions stemming from * 
common source outside Hungary. 



c. The various Hungarian exile groups an* suh-gr^uus < 
exert no appreciable Influence on *he ootmlaee of the h-v-ieler*. 

Machinations of the various leader? in exile merely represent j 
attempts to entice other exiles from opposing exile camn?, so ] 
that the effecta of these peripheral maneuver? *re n**- *elt j 
or even known within Hungary. 



7. K. will be asked to prepare * -tuiy on his knowledge, 
obaervatlons end conclusion? on the entire Hungarian ">«1gr* meatier* 
at a later date. This study should be interesting from a historic*! 
atendpolnt nd will serve to clarify certain euestionr on rollcy 
end personnel* fknrever, certain specific ooint- concerning the 
MHHK, it is felt, shoul* he presented here, '"erring 7Ayo as n enuty 
is WADA5 La Jos. The rest of the staff is ^r^ker dn^ into six 
sections; *dmlni str^tion it fupoly, Personnel, Overt n rot)pg*n^e. 
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Covert Propaganda, Counter Intelligence cn* Po*it1v* Intelligence. 

K steted that the Intelligence operations are extreroelv3f£or'tPOl'J *d 
and Information Is sold in numerous directions; !7.f # , writieb, 

French, Vatican and Ppaln* He further states no one on the r t*ff 
has r»ny i/fdea how the information la solit un ^or the various 
customers or how much money l« received from each ruerter. ’’’he 
contacts with the various customers ere c-rrlwd out on an *rv J iwi*uel 
basis end allegedly are not controlled at the vfp>jr *trff letel. 

There la a remote connection existing het^ee n f he Hung*' rim w»Mnnal 
Committee in Washington end the WPTRir; however, the connection is 
extremely inactive. >(35713 commenti The Mffpy connection to the HT 
is probably through ^oLLFKYI Cvorrye. TIP operative in °alrburg.) 

8. In view of E f $ hesitancy to answer < ~ue*tton* dealing 
specifically with tfHBE intelligence operetionc, he was aav*d if 
in dealing with (3 Americans) he was acting a* a representative of 
the group. He stated that his edit was with 7AE0 and that he res 
representing himself as a person, ex-staff officer of the Hungarian 
Army and not as the representative of shy group. He then went 
to explain the background of ' Is break with 7AK0 and whv he, with 
mutual consent, left the staff of the tfBPE. The W3K has always 
been faced with the problem of survival. 7AF0, as Chief of the 
organisation, has alleys advocated complete cooperation with the 
Wrench as a modus vivendi, while K. and other urrriPTted hi ah rapMnw 
members of the leadership h^ve advocated a roller of neutrality, 
a waiting role pending the emergence of the leader between th* h. , 
British and French in rpo nsoring and aiding Viddle ^r 0 o*an 
resistance organ! zetlon? T AEO, mainly at the insistence of other 
members of the staff, had m*de a few abortive attempt? at »Mntng 
U.$. cooperation but ha! failed completely, during recent, m^tbe, 

K. gradually become aware that 7JK0 hod sold ^ut, the *HP T o^anietelv 
to the French and that the organization war entirely under vr'mrh 
control. His ^uerrels with 7AT n over this turn of events became 
more bitter end ZAKO undoubtedly made K f s feelings known to the 
French mg K soon found himself unable to procure simple documentation. 
While 7AK0 apparently wished to retain K. *<n the staff, was 

impossible as y t vpg sprsrently unacceptable to the French and Ms 
continued presence would -nly c erve *s a de f er*nt to wrench 

complete rapport. 7 ATO ?lahed to remove with ** little embarrass- 
ment to F. noFelble ?n* ft the *«me Mne to »votd or^ue nuM.tM tv 
about the snlit In the ranks. It war decided, in view of v f s rectdlv 
failing health, to have him resign for that reason. The clan was 
carried through and r. departed the ^T?nch lone for ^..mlch fh* 
above described operation* 
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9. K* w*s asked what his future Plans were. It developed 
that while In Munich he had talked with e Hr. PPPSLIWG of °*dto 
Free Fttrope who had expressed Interest In him end stated that he 
would let him know concerning employment In two or three weeks. 

10* The general subject of the possibility of Gliding a 
courier line with resident sources into Hungary wes broached to 
X* At this point he offered the following described plan* The 
plan Is dealt with in only general terms. K* ha« been in struct *d 
to drew up his plan in detail and submit it at the next meeting 
scheduled for 24 April 1951. F*s rlan is built on the following 
basic tenets t 



a* Resistance end Intelligence gatheMng efforts ere 
inseperable. To echlere the latter vou must first build the 
former in the target area. 

b. As a corollary point, no mass Intelligence effort 
can be built by the contact coming from the outside In. ’’■he 
Impetus for organised resistance must be given from the 
outside, then the contact from inside must n ,a tur*llv follow. 

e , Antl-Cownunist propaganda beamed Into Hungary Is too 
diversified and too Intangible for the common people* It 
baa no follow-through, and is a voice without a body, which 
confutes rather then tmlt&. 

d. The normal pattern of past intelligence operations 
must be reversed. The operations! headquarters should 
represent the ape* of the triangle with the heaw hose resting 
In the target area. 

e. Information Is not a commodity which can be purchased 
on a retail basis. Trie penetration of a ^oviet-orblt nation 
must be achieved bv first banding together Ideologically 
oriented anti-Communist elements into a strong homogenous body. 



11* Based on these points, F. oroposes the followir.gr *h*t a 
ateff consisting of himself and four othe- completely trustworthy 
Individuals who are ndAl available to him an* rill be n*med l p ter, 
be formed to be based In the tJP Tone of Austria or Germany* TVs 
stuff to be broken down to perform the following functions t 



Propagenda 



Prepe ration 
Ms semination 
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Intelligence 
Partisan 'eti^ities 
Admin<*tr*tion & Fupoly 

Initially, hand * 1115 , newBoepers and other rinte' 1 m»tter to ha 
distributed in Hungary announcing the formation of e unified 
resistence movement (to be named later). This message to h# 
delivered in such a manner that it *111 convince the people that 
here, finally, is the culmination of previous propaganda efforts 
and is the group which they can Join to give expression to their 
convictions. It will also announce the first of a regular aeries 
of tfe^doasts, which will he the official voice of t v e movement. 

The plan then phases Into the radio operation, which is continued 
on a regular basis after the a fore-d escribed contact from within 
materialises* As the movement and organisation grows, regular 
courier lines are established. The intelligence gathering efforts 
are then commenced and careful plane laid for oortisen activity 
at en opportune future date. The Initial formative stage has now 
been passed, and the organisation can be shifted or redirected to 
produce various desired results, such ss the following! 

a. Escape end evasion routes for Allied personnel 
should such become necessary. 

b. Sabotage and other partisan tyre activities. If 

needed* 

c* Collecting and submitting of organised, eontroled 
Intelligence in Hungary. 

d. Conduct psychological and/or propaganda warfare. 

e* Radio chain for communications to couriers, residents 
end members within Hungary, likewise, emergency signals cen 
be passed out of Hungary. 

Two by-products will also follow naturally after culmination of the 
planj l) there will be a unified, single channel, purposeful flow 
of antl-Coraranist propaganda, resulting in sinsly unified reaistance 
within the country and 2) as the movement erows, other Hungarian 
Baigrg groups and sub-groups will he forced to fall in Une with 
the movement, thereby bringing all under H. % influence or control 
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12* K. wae then instructed to drew up this * 1 »n in detail 
and submit ease at the next meeting scheduled for ?4 April 19«1, 
which is to be held in tiotel Rlrsehe, Salzburg, where * room ees 
Obtained for this purpose. At this time F. stated that he Mil 
not register there tinder Ms right n*rae hut Mil use the nan# 
(flTOfgCKgL Jo h a nn* Be then disoleved an Austrian IT> card issued 
to &WJBCFT1 Johann* An inspoetion of this TO e*rd, *89200, *y 
35124 disclosed that it was issued by 4^tb CIC Dot., WTA, fuh- 
Detachment *A% probably in 1947 or 1948 (see paragraph 1* c.). 

He wet warned on the security aspect ouite strongly and stated 
that he had newer diacussed this Man with anyone elae and did 
not intend to do so* Rie cower story to T . was toing to he that 
only hi a break with Gen. ZAJCO and the VKBK h ad b een discussed. 

(K. will be asked to prepare a study on the MTOT. principally its 
intelligence operations, and this will be submitted at a l*ter 
date.) K. waa then given 700 Pehilling to carry bin ower to the 
next meeting and was promised a subsidisation of 2,000 "chilling 
per month for the next two months, pending acceptance all or 
port of his proposals. K. then asked whet he shoal* do It the 
Podlo Free Europe offer came through In the meantime. It waa 
Mgfeeted by him that possibly taking the position would offer 
excellent cower for hit actiwities if and when the ebowe *!•« la 
approved. (35713, )5lH «d concur in tMs, and 

recommend 35782 attempt to work something out with 8?*WLTW0 if 
It is decided to proceed further with f.) 

13. Attention la invited to the following point? which way 
reflect on K. adversely. Tney ere offered merely as points meMt- 
1*8 consideration an* are submitted without comment by (3 Americans) 
In an attempt to wlew all aepecta of the contact with T; ouite 
objectively! 

a. The alleged break between X. and 71^0 is a pure *ahri* 
oation aimed at gaining, ouite indirectly, strong TJ r auroort 
for the WBK. 



/'■ a h. 1C. ia retina ar fr^nt man either fry voxj.wwrf (‘"T* 

/ Jl1s drooping him effective 1 June ?9*1) cr for(i >r^ *ela 
V tXKIQJ FL of AQras, a prominent figure in Gras Hungarian fabrication 
v mill and contact Tor the Hungarian rtoumlttee In Fe^ 



c. F. war in ecntr.ct with 'Tf! in falrburg an* tins in 
1947 and 1948 . (He named VTr. John Wur’^el an* >f r. Wot (Ceo. 

W. I1CPC9W) as ''is contact. Information Is bains developed on 
these former contact? 




1 
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MTU * Pirtiaatlon of i.» 

14 . K. laprwtswd all coacwruwd »irr r*v*rwbly. «*• la 
•xtrwwwly latwlllgwnt, oollf h*J and hws the faculty of 
directly to the core of a croblee without brwnebl.ne off «vjtt 
tanfeats. He exoreaaea hiaaelf quite clearly »nd orrclaely end 
■aJces ell point a carefully. Peyeholofleelly# he aeeea to v e m 
Idealist. Whether he is eepable of turning his Ideee mi* t»l»na 
lrto reality le amethln* that cannot be Judged *t tb«s tl«e f 
however, hir thinking Is elvers sound and log'cpl. 

DeecrlPtion of I. 

15# He appears to be -‘bout 40-4* years age, tMnnine gvey 
hair, sprinkled with black, receedlr.g hri* lino, grey-blua * 701 , 
wall dressed, suave appeerane*, very neat, ebout «♦!<>% about 
160 pounds* normal, trim build, addicted to using various eolorad 
pan ail a and paper chan exp re a sing himself* r, noV*f he*~ily, nr 
glaaaas, clean shaven. ^rheres to f r*rr strict diet due to 
raeant kidnap operation* 

16* At 2000 hra, T, callad »t the hone of “*571% ostensibly 
for tha purpose of returning a sage sine which hit wife h «d 
borrowed, hist actually for the purpose of trying to discover tha 
extant of the conversations with his friend X. 1*713 told him 
that K# was an extremely intelligent man, and th*t t*e discussions 
about Gen* 7AK0 and the HHBX had baen hiwhly interesting, bat 
that X, was 00 undecided on his future ~>l*ns, it ws » doubted he 
Could be utilised* It was also Mnted that K. had expressed 
Interest in making * connection with Padlo Free Europe end that 
he would probably ge with that organisation* 

17* It if recommended that this preliminary ^rooowrl he 
submitted to b*ghe^ heada’ia.rterc and +,h*t so^e indication of 
comrlete or h^rtisl approval or direporoval be forthcoming to 
aid in the future htndliny K* It is stressed, and (1 *wertown«) 
h*ve no illusions r.bout runr.in* the "roooaed ore^atlon otherwise, 
th»t all future negotlatlonr end contacts b* of a tightly controlled 
nature end a primary reoulslte be that all onereti^r»l drt* he 
completely assembled on a continuous b*ris. It is further 
recomr*nded thet *s a preliminary mature 1*700 PeMlline v* 
allowed for experimental an* exoloretlon ourooses to cover the 
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subsidization of K. for the next months irbi’e hi r ol«rs rre 
being committed to writing 'md betnc considered by sonronyfote* 
US authorities. 



951U 

35711 
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